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ECONOMIC CONDITIONS LEAD BBER TO REVISE FORECAST
MISSOULA Problems in housing, credit and financial markets and increasing energy costs have
weakened national and state economies. This leads University of Montana economists to revise
their annual forecast downward.
“Montana’s economy continues to outperform the U.S. economy, however, we have
lowered the forecast for 2008 and 2009 due to events that occurred since last February, ” said
Paul Polzin, newly retired director of U M ’s Bureau of Business and Economic Research.
Polzin and new BBER Director Patrick Barkey will discuss the national and state
economies Thursday, July 31, during a luncheon program at the Hilton Garden Inn in
Kalispell as part of the 20th annual Montana Governor’s Cup.
“With the current pace of economic changes, we need the latest data to plan for the
future,” said Webb Brown, president and chief executive officer of the Montana Chamber of
Commerce. “The bureau remains the best source for that data, and we appreciate their
partnership with the Montana Chamber Foundation.”
Barkey will present on the national economic landscape and explain the factors
contributing to the downturn, including recent credit contractions, a nationwide housing

slowdown and increasing energy prices. He also will reflect on the state economic landscape,
with an emphasis on housing conditions in Montana communities.
“The national housing slump has arrived in Montana, as the data shows a weakening in
the hottest housing markets such as Bozeman, Kalispell and M issoula,’5 Barkey said.
Barkey also will discuss the possibility of a nationwide recession. “While we are not
currently in a recession, we expect to be by the second half of the year.”
Polzin will present on the Montana economy and explain the situation since their
forecast presentations in February. BBER presents an annual economic forecast for the state
and each June re-evaluates Montana’s current economic forecast in terms of the new
information. For the last three years, BBER has revised its midyear forecast upward to account
for the growing economy.
This year’s forecast is not as positive, with a slowdown in the construction industry, a
maturing of the natural resource boom and announced plant closures, including the Columbia
Falls Aluminum Co.
Despite these factors, Polzin still believes Montana will continue to grow faster than the
nation in the next two years because of favorable conditions in Montana’s other basic
industries. There is also the possibility that record increases in farm revenues may boost
growth even further.
“Agriculture could have a significant impact on the state’s overall economy, depending
on how Montana farmers spend their increased revenues,” Polzin said. “It is not just the
increased incomes to farmers, but also their purchases of equipment and services in
agriculture-related sectors that impact the state’s economy.”

The only dark cloud Polzin sees on the horizon deals with how a U.S. recession will
affect the rest of the world. “Growth could be impacted in Montana if Asian economies slow
or through decreased commodity and food prices worldwide,” he said.
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